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NOTICE

g Tt Wednesday
the September 30, 2009 at 11.00 AM ! the Registered Office of the Company at 701, 7* Floor, Aditya
fe Cont , 1

ORDINARY BUSINESS:

1. Toreceive, consider and edopt the Audied Balance Sheet ofthe Compeny as at March 31, 2008, the
Proft and Loss account fo the year ended on that date and the Reports of Board of Difectors and
Auditors therson

offers him-
selffor reappointment,

3
4. To appoint M/s Prasad & Prasad, Hyderabad,
By order of the Board
Place : Hyderabad S Raghava Rao
Dated : 02092009 Chairman and Managing Director
Notes:

1) A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING, IS ELIGIBLE TO APPOINT A
PROXY OR PROXIES WHO CAN ATTEND AND VOTE INSTEAD OF MEMBER AND THE PROXY
NEED NOT BE A MEMBER OF THE COMPANY

2) The Pro feast
48ous beiora th fme e o e Meeing,

3) Thef p 200910
Wednesday, September 30, 2009, both days inclusiv, for th A

4) The members aro requested o infimate immediataly any change in their address quoting their

ai the Mesting, Sharsholders desiring any information as regards to the Audited Accourts are

keep the informaion ready to roply at the meeting.



DIRECTORS REPORT
Dear Members
Your Directors have pleasure In presenting the Company’s TENTH DIRECTOR'S REPORT together with
i1 Audted Account ofthe Company for the Year ended March 31, 2009 and the Audfo’ Repor
Hiei

Tancial Results”

Particulars. 3132009 | 31.32008
Sch.No|  Amount |  Amount
Rs. Rs.
1) INCOME
2) Income from operations. 8| 3sw79n| 620812

b) Other Income [ __soees| 8988
TOTAL 43,697,557 | 46,321,700

1) EXPENDITURE

&) Operaling Expenses 9| 2rs12674| 28790971

2) Payment & Bnafs ToEployees 10 6761772 5,707,361
o) Adminisrative Expenses 11| 11465913| 17,908,128
) Seling Markeing Exponsos 12| 153207 1989872

7,083,596 54,3¢
ll) PROFIT BEFORE INTEREST AND oEPREGITION (3386,039)|"(6.072622)
Interest 13 745952
1V) PROFIT BEFORE DEPRECIATION (3237,462)| (8,818,574)
eprecialion 5| 21a1107| 2203502
V) PROFIT/(LOSS)BEFORE TAX (6.378,569) (11,022,116)
vape«ﬂ Spumes (2.314,597) -
1,430,399

V1) PROVSION FOR TAXATION
For Current Income Tax. =
For Deferred Tax/Liadiity (Asset) (422409 (1596299

For Fringe Benef Tax 288,070
PROFIT/ (LOSS)AFTER TAX ssesa5n| 715000

i Balance Carried from Last yeer (13316,553)| (3.602,605)
BALANCE GARRIED OVER TO BALANCE SHEET (19,262,012)((13,316,555)
Basic and Diluted Eamings Per Share L7 (1.90)

Roviow and Prospects
T yea 200810 s beng a pramiing year o yourcompany Altoush e ndan ccoramy e
considerably, the same growth took fime to percolata down to our busingss. Sensing that seling plain
Sencuich 1ot snsh,yous company s iy iy o et e sk sas e
o business and
e i sgnifcanty. Smiary your company has alo itted i networking business.
<l soceshby S o and 1 s compary s blarted WA g o e e

Your company 1 o ying o sner o el matket b 1y 0 gt Wil prjects  oneor o
iness in USA

By providing regional Indian channels in USA through [P

ur
company has taken enough staps to maintain cost competitiveness by culting costs and re-negotiating
o

in tho form of

of bandwin

s oo et o gty

ard of Dirocors ara confident 1o achieve beter resuits for 2009-2010 as the efforts put n the
y

4



specic segments e Education, Hospalty, and resdental secors for wif networking and cross el
Vol senvices, and bancwicth sevices, The company has also ncreased s infastucure capacty a

o coming years
Your company has devloped enouh backbone ifasiucres o proids wif services manage i

high end storage servers again through inferma resources.
Public Deposits.
The company has not accepted any Fixed Deposis from the public and the provisions of Section 584 of

Directors: -
Mr

ch Meeting
cibagsighle, ol o e spmo

e Narinan itacar on behll of e APIDG has bsen withcrawn by the
K00 O 157 o 2008
Directors responsibility statement
“The Diectors'

under Section 217 (2AA) of Act, 1856, i respect of the financial
Statements s 2 folows:
0

(i) That the directors had selected such accounting poiicies and appiied them consistently and made:

period
(i) That proper

for preventing and detecting fraud and other imeguiaites;
)

Auditors

Mis. Prasad & Prasad. Chartered tants

“The Gompany their 2pp

ihe resroe it undr St 22¢ (1) he Compaies Ac, 1956

Auditors Rep:

YourDracios ol o th Audirs report it £ -

of all Capitalftems and its usage.
b

systems.
themsalves.

s (TDS) Lakis, servica.
tax 3t .
remains unallered. We have taken e and

have pmneu To clear all the statutory dues

-2 (Revisod)
and iventory value taken o the e reaizable value and figures has stated in the Boints Shon
accmdmg 10 the ne realized value or cost price, which ever is lower.

with the emp\oysss for provision of relrement benefis
Corporate Governance:

with tne Bangalore Stock Exchange Limited



Particulars of Employees

(28) of 1956 read with the Companes.
[ 1975,
Comparies Act, 1956.
5 par relations wilh the Employees.
Additional Information:
Of Directors) Rules, portior I 2009
3 out

A g : o equip
such as air conditionrs, computer terminals, ighting
and utiities in the work premisos. Al possible
meastrres have boon taken 1o conserve energy by
Incorporating energy-efficient squipment
A it sals,
.y baing implemented for the reduction

ere
for redction of consumption of eneray.
o Impact o measures at (2) and (o) above
for eunpton s
consaguentmpacton

The Company has ot setup separate A & D
department. However our technical people who run
the day-to-day operations of the Company are doing

D work inthe filds of Wireless connectvity and
Opic Fiver Technology. No extra costs involved for
the purpose of R & D.

production of goods
B Research & Development and Technology.
Absorption

© Foreign Exchange Eamings & ouigo.

200808 200708

arne Ni Ni

1 o Foraign el Ni USEB511

i) On Account of Licenses and Registrations. ussates US$ 2,500

i) On account of Hardware purchase US$2958 US$1014222

) On account of VOIP Services US$58556.59. USs$62527.71

Rs. 3104784 Rs.35,44.920

Acknowledgemer

i decicat tence, hard Work, co-

place on record their appr

he Com
Your Ditectors specially thank the Ceml coiingal Sl Governments, Department of

the yearand
For and on behalf of the Board of Directors,

Place : Hyderabad $ Raghava Rao
Date : 02092009 Chairman and Managing Director



MANAGEMENT DISCUSSION & ANALYSIS REPORT
{Annexure to eporton Carporate Governance]

given below: =
Overview

Regarding Company Business

Analysis Reportis

in our customer base and b it in all the Places butne

tolast year
¥

We sea thi

INTERNAL CONTROL SYSTEMS AND THEIR ACADEMY

o ensure offectivensss.
Opportunities and Threats

Opportunities

the existing customers,

Threats

atin ¥

Place : Hyderabad For and on behalf of the Board of Directors
Date - 02,09.2008

R.Krishna Mohan

S. Raghav;
Chairman & Managing Director  Director- Finance and Adminitiation



CCORPORATE GOVERNANCE
(Mandatory Requirements)

1) Company’s Philosophy
isabout

I
how an Organization is managed. This includes™ts corporate and other siructures s cultre, fts

of the company, P understanding
of the it f the organization. Consequently the organization f able 1o

festin s vision,
pany ha
‘been inserted elsewhere in his annual report A repart in the fine with the requirement of the stock
‘exchanges, on the practice followed by the company and other voluntary compliances is given be-
ow.

2 Board of Directors

— i
casire h Idopandent cloong o e Boee, Tne B condts o seve ambers, es o
e
Nomine Diecer
e
s | oy | oatan, | Mioor ester e
e e e
o) e
=
o Facmn o 0 o o | Gmi
. tive. and Managing| E
r | bk sls ]2t
e
Crecuive | Drecor
Dracr g g =y S
i . Ko ot [Exood | Dot
Director Finance anc
. hamgon) & | 6 | ow | v
W SV Karaka Sosha ovocr EEE
M, Director
Non Exontve
Drecr A imes e S5
T T
o Evectve
Deectr s w2 | w
W Srocr
e Sresins
itk e

None of the Directors hold membership(s) in committees of the other companies.



Meetings of the Board of Directors

During the financial y Directors met X
2005, iy 31 2008, Sepember 2,200, O 3, 3008 o January 31,2009,

Audit Committee

2 measire of good Corporate Governance and to provide assistance to the Board of Ditectors in
fulfling the Board's respon: 2

it reports and their com-
pliance thereof.
b)
f external auditors and fix their auditfee and aiso ap-
proval for payment for any other services:
9
the Board,
‘Composition and Other Details:
pany
Name of the Director Dosignation
M. M. Nageswara Rao Chairman
Mir. Thamous P. Nicodemus Diector
MrA.Krisna Mohan Director (Finance & Adrminisiraton)
130, 2008, July 31,

a the year under
2008, October 31, 2008 and January 31, 2005,
The quarterly and annual audited financial statements of the Company were reviewed by the Audt

intermal control systems and the conduct of internal audt

e e o v
) oot nis
o e o
e e
=

Wi Thomas P. Ncodamas

3| e Akishna onan Wembe:

Member

The Committee has not met time during the year.



xecutive Directors
S1. No| Name of the Executive Director Elements of Remuneration
1| RaghavaRao = 55,000 M
2 | ch. Harinatn 50,000 P
3 | RKishnaMohan 50000 PV

5) Share Transfer Committee

121 0t i Echergeth Bowd
ex st Sraes T Gt

St amo of the Dvesters T sie ]

[ [ e \ Caiman fl

R \ entar |

The Committes has not met during the year.

6 Investors’ Grievance Committee

Directors has been consituted.

75 N N af th Dvctors T S |

[ Thomss . eossmus Craiman

:
[Tz [ . Koa oban I Vemver

Tosp investors’ =
a)  Transter
b Dematratzsionof staws
9 Replacement o loststolenimutiated share cericates

@ Notocai ol fotaopo/spt she crificts
©)  Otherrelated issues.

The Cammmeqlomsﬁ o strengthening investor efations.

o complaints
b during the year.

7). Internal Monitoring Comimittee

. e Comp: January 31,2003 a5 on date
the commitiee consists with the following members.

[st.No [ Name ot the Directors | Status
[ Twea I Chainman
72 [ on. Harinatn [ Manber
3 Twe 0 .Rambabu: I
Tne Commitee met 3 times during the year 1o review the operalions ncluding the commercial

transactons of the Company, All the members pre
oy



8) Others

rd Desig B ri. S Raghava'Rao, CMD

&) Details of complaint for the year 2008-08

5. No| nature

200805 o7
Fceived | Recelved [Received | Attended.

Dematerilization’ Remateriaizaton o1 ot 1t 1

o d Ao e 1= 0T LA B
i | Tw [ ™ [w | w
s Jorn [ [ [ m|w

T Thers are 1o val raquests pending for share fiansters as al the year-end.

rs may contact Secretarial Circle of the Company for thelr queries, if any. at
Teiephone No. + 81 40 23757463(5 Lines), and Fax No. + 91 40 28757415,

9) Venue and Time of the Last Three Annual General Meetings (AGH'S)

e it
[ |omomean | oo b iy s e
pigliall BT o
soos57 | Sopomter | 701, For,Adiya Trade Gk, Ameepe
i s
T e | L7 e e e T
Toow | Rneaet oo 20008 :
RO, e
el

on
prominence and capacity.
10) Disclosures

its promoters, the Directors or the Management, or relatives etc, having potential conflct P
interests o Campuny siage.

panalles or stictures
imposed on the camany by Siock Excinges or sgm orany o At ot oy i
related o capital . during the ast hree
e Chom i oot it anciry ocurementsof Corporate Govornarce, s ecsited
by the Listing agreement

1) Means of Communication

2, Profitand Loss
Account including Schedules and notes tnereon, press releases, prepinii il
Instational investors or analysts are posted on the Company's web site. www.ityonlines.com

1y, The Business
Standas, (ne the newspaper).
e b sboc s Gompany 1 prompty seot cugh s 1 he Inin Sock
Exchanges where the Company's shares are listed and released 10 wire sorvices and fhe press for
formation of public atfargs. Besides, the Company disseminates information through press meels.
and analyst masts,




4 requios by aubcovse o Cause 4 of th Ising agresmer, management discussion and
analyeis reporti providel slsewhere n the annual fepor

12) General Sharehorders information
a)

200t t0am o
egistorad Offce, 701, 7 Flodr, Aitya Trade Center, Ameerpet, Hyderabad -500 03¢
&) Firancil calencat for o year solesrob

Financial Calendar

o Financialreporting forthe quarter ending 30° Jupe 2009 July 31, 2000

L repotngfor tne Quarer ending Septerber 30,2009 - Oclober 30, 2008
) Financialreporting for the quarter ending December 31, 2009 January 31, 2010
) Financialreporting for the Year enem March 31,2010 prii 30, 2010

<) Dates o bock dosure for AGHT September 26,2009 1o September 20 2009 for the financial year
'2008-09 (both days inclusive)

d) Registered Office: 701, 7% Floor, Aditya Trade Center, Amserpet,
N Hyderabad ~500 0
& Telephone & Fax 1 40 -23757450(5 Lines), and Fax No. + 91 40 23733842
Website Vo ctyoniines.com

f) Listing Detais
ares

pax Exchanges. The
isingfos for the priod 2008-09 has been paidfothese Sock Exchanges

Address of the Exchange

The Bangalare Stock Exchange Limited
B, No. 27024, No. 51
Stock Exchange Towers, 1" Floor
1.C. Road, Bangalore-560 027

g) st 6494, CITYON#(HSE) 3

8 e e

Average
Monthy’ Low High
Ni Ni

) Performancein compestion to BSE Index(CRISIL Index T shares r ey adad a1
G hence not appic
9, Regetad e Transerhgens

Road No 2, Banjara Hlls, Sagar

e S Tanser Agemi forprocessing 0 “Tansfers, sub-Givision, consolidation, spiting of
sacuries, &c. the sare quastfor

oo XLSol Limited.
e on 1o open thelf accours iler with NSOL or COSL.as e Cormpany hes entered into
‘Agresments with both thesa Deposiories

) Demateraization of Shares as on 31:3:2009 and fiauidity
NSDL cosL
Fully paid up shares 280014 2250788



) Distribution of Shareholding as on March 31, 2009
Rs.[No. of Shares|_% to Total| No. of Hoiders % to Total
a0

E}

35100]
m_a
[ owl siomsool 000f 8|

Pattern of Shareholding as on March 31, 2008

5 WolCat Shares
Tumbers T L3

1 I0¢ 250,000 490
2 [Private Corporate bodies 232497 a8
(3 [Mutual Funds, DSP Merl Lynch 200,000 382
4 [hon 20,000 039
5 [Promoters 38953 1136
o 310933 7078
Total 51,03,400 00.00%

Adress for correspondence

Conlact Person
mei

Website
The Company's Registrars are

ContactPerson |

Gty i S L
701, 7" Fioor

Hyder

Adiys ot Contr i,

abad 500 0

Tl 0403366736,
Fax: 040-3356737
MeAKiishna Mohan
fkmonan@ciyonines com
Wi sityoniinas. com

s X L Softoch Systoms Limited
Road No. 2

Banjara

Sociely
Hils

Hyderabad- 500 034

Tal- 040-
Fax 0403553214
M. Ramprasad




Non Mandatory Requirements

(Chaiman of the Board

‘Snarsholder Fight

aving wide circu i same are posted on tis ool

Postl Salot

2000
and hence, the company had 1o sccasion fo make use of the same.

Certificate

ment

the Company i e Stock Exchanges, ana s Pt oo and o e bt rowde nd

Placs : Hyderabad o S ion - e
Date 02082000  Secraaries

Cn. Veoranjaneyuly
CP No. 6302



AUDITOR'S REPORT

ombers, &
CITY ON LINE SERVICES LIMITED
ferabad

2009, the Froft and Loss Account and aso Gash Fow Statement for b year dhler dats
annexed there Management

Our veﬁpnns/b\my s
We conducted our audt in accordance with auting standarcs generaly accepted i India. Those
standarcs require that we pi
ihe financial siatements are roe of material misstatement. An audit includes exarining, on & test
basis, evidence supporting the amounts and isclosures in the financial stetements. An audit s

well a5 evaluating the ovral fnancia satemen presentation. We baliev that our i provides o

reasonable basis for our opinion,

Our report as Jeuied by the Companias (Auditor's Report) Order, 2003 as amended by the
s(Aud Amencment) Order, 2004

issuedby *The Campanies Act, 1856"

o o Shecksof e books and ecorcsof ihe companyas we consder speroptte and
according us by th e courss of

st s awe s el tirs st s

4 Fuy\rev 0 0ur comments i the Annexure referred 1o I paragrag: 3 above and, we report that

(0 Yo have obianed al he nfomation and explanaions, which 1 the bestofour Knowledge and
belief were necessary for the purposs of our audit

@) Inour opinion, proy
a5 appears om ot examinton o hoos ek

0} P por
Bt i 16 books of account mantained.

™ Ino
st Bance Shaet e P ot Loss Account and Cash Flow Statement compiied with me

as they are applicable 1o the company ©xcept AS 2 & AS 15(Revised)
®  Inour the
sid accounts road ogetery w.m o Schecies 2nd notes thereon, gve the nformation required
1, view in conformity
it theaccourting prncipes goneraly acceprea 1 e
fal of roh, 2008;
{b) e case o the Proft and Loss Accoun,of (o proft for th year ndesan et sy et
() Inthe case of Cash Flow Statement, of the cash ﬂnws for e year ended on tat cate
5) On the basis of from
Snocora by theBosrd of Decios, wo raport rat Ll of the Directors is disqualiied as on March

31,200 of Section 274 of
the.
For Prasad & Prasad
;ace Hyderabad Chartered Accountants
ate:
K Udaya Kishora
Partner



ANNEXURE TO THE AUDITOR'S REPORT
10 W PARACRAPH ) O OUR
 MARCH. 200)
15 s ey e Meruaceng d Ot Comparies (ulrs Fapr) Oy 2082 cn b o s
idared sporoptae and According 1o e miomaton and xpRRAIONS ghen 10

epert it
1

2
| oot s

m meterl discrepances were noied on uch veriatan
o
s s o dposed i GG ey

a) Inour e
fvdicaton s ressorae

5) In our apinion bleand

§n of ¥ material

o P ek,
The Company N naher grnie e aken any lons,secured or insecred fom the iectrs and share

mantained
45 010 s Companes Act 195, Tre povlos o LTSS B e Companes A0 195 e
The e Company has not graned et Free Loans o Advances n 1 naire f Lows 01 emplopees and

15 nfernal sizs of = nature of its businass, fo e

plan
o Jn 1h ragise 301 o the Companies Act,

Camoany has ot secpleany eposis fom th il Hence, e rousions of Secion 54 o e
Helsio
9. Inour

nature o ts business.

Compares Act 1956 is nat appicable,

Sitory Gues (NEWGNG PIOASNT L, INESLr 6acalon an proteaion T, Ncome 1, Seloe 20ed %,

cam ey coms ol 9 ana TS of is.5.20
e

(s

. P granted any b the by way of pledge of shares,
debentures and olner securfs.

' company is not a chit ind company o a richi | mulusl benefitfund / sockety. Henca this clause is not

apploable

5. Thecompany i ot desing in o v hares, scutle, cabanurs and oihr vesrans. e s
saise ot aplale R

i, nci

yesr
17, The company has not obtained any Tarm Loan during e year.

{exm invesiments and vioe versa

i a
maintained uls 301 f the Companies Act 1956 during .
0 an i

s of the company cared out In accordance Wi

2 i a
22 Duing the couse of our sxamination of baoks and

For Prasad & Prasad
Place Hyderabad Chartered Accountarnts
Date: 02.09.2009
KUdaya Kishare
Partner



CITY ONLINE SERVICES LIMITED |
BALANCE SHEET FOR THE YEAR ENDED 31st MARCH 2009

e Seh. Re st Asat
< No.| 31032009 31-03-2008
Fs. Rs.
1 SOURCES OF FUNDS. =
(1) SHARE HOLDERS' FUNDS
(2) Share Captal 1 56088320 098330
(b) Reserves and Suplus 2 400000 40000
Sub- Total 56,438,330 56,498,330
(2)LOAN FUNDS
(a) Sscured Loans 3 7085358 4021450
(o) Defered Tax Lisbity 4 25786 1,698,189
ToTaL s3szmae 62,217,989
Il APPLICATION OF FUNDS
(1) FXED ASSETS
(2)Gross Block. 5 5299232 45404328
(5} Less:Depreciaton 22018208 20877.09
Net Book B 514120 w0
2) CURRENT ASSETS,LOANS & ADVANCES
(s) nveniories 52) 3574304 5402700
() Sundry Dettors sb)|  1zomenr 14162443
{¢) Casn & Bank Balances 8c) 738,845 2089050
9)Loans & Advances 8d) 8348987 - 853125
Sub-Total 2750073 30287322
Less:CURRENT LIABILITIES & PROVISIONS.
(a) Current Liailties « a) 2767327 4890078
() Provisions Ab). 7,343,404 5223082
Sub - Total 018731 913,138
NET CURRENT ASSETS 18633,342 20374784
- Proftand Loss Account 18.282012 13,316,885
ToTAL 3829474 52217369
NOTES ON ACCOUNTS' 14

Asperour Roport of evendate  *
For Prasad & Prasad
Chartered Accountanis

K. UDAYA KISHORE
Partner

MNo.: 16023
Place - Hyderabad
Date £0200.2009

Forand on behalf of Board of Directors.

S RAGHAVA RAO
Chairman and Managing Director

R. KRISHNA MOHAN
Director



 CITY ONLINE SERVICES LIMITED
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2009

et
005

[

Asat

INCOME

3) income fram operations

a36a7ott
49588

4522412
89288

) Other ncome
ToTaL
EXPENDITURE

a) Operating Expenses

7512674
5761
485813

28790871
5707351
17,908,128

b} Payments & Benefs To Empiojees

) Admiistative Expenses

) Seling Marketing Expenses.
ToTAL

) PROFIT BEFORE INTEREST AND DEPRECIATION (3,388,039 (eor2622)
Interest 851423 745982
V) PROFIT BEFORE DEPRECIATION (6237,482) (©818574)
Depraciaion 2141007 2203542
V) PROFIT {LOSS)BEFORE TAX (6378.569)

(11022:116)
Prior perd Expenses (2314591 .

1430399

Prio per Incomes
Vi) PROVISION FOR TAXATION
For Currentincome Tax -

(1:596.238)

For Dtened Texduity (Asse) (az2403)

For Frnge Benafi Tax 135098 “28070
PROFIT (LOSS) AFTER TAX (585,457 (6713550)
A Balance Card rom Lastyear * (13318555 (350260%)
BALANCE CARRIED OVER TO BALANCE SHEET (e22012) (13316555

Basic and Diluted §amings Per Share (a7 (130)

NOTES ON ACCOUNTS 7

i For and on behalf of Board of Directors
As per our Report of even date
For Prasad & Pras:
Chartered Accountants

S.RAGHAVA RAO

Charman and Managing Director

K. UDAYA KISHORE R. KRISHNA MOHAN

iner Director
MNo.: 16023

Date :02.09.2009



CITY ONLINE SERVICES LIMITED
Schedules forming part of Balance sheet and Profit & Loss account

31.03.2009 31.03.2008
Re. Rs.

SCHEDULE -1 =
‘SHARE CAPITAI

Authorized Capital
(77,00,000 Equity shares of R, 101- each) 77,000,000 77,000,000

Issued Capital
70,00,000 Equity Shares of Rs.101- each 70000000

Subscribed, Called up and Paid Up
Subscribed and Caled Up Capital

59,25,000 Equity Shares of Rs. 10- Each 69,250,000 69,250,000
Paid Up Capital Sk
51,04.700 Equily Shares of Rs. 10~ Each 51047000 51047000

[Ern Yo 44700 Eqmty Shares)
(Of the abovs quity Shares of Rs. 10/- each
i el b e e cash)

Share Forfelture A 4501330 4801330
(25251500 Eaity Srares of party paid up)

Share Application Monsy 450000 L450000

56,098,330
SCHEDULE -2 G =
RESERVES AND SURPLUS

aptainvesiment Subidy fom Govenment o s Pradess 499000 400,000
Proftffrom PaL a

490,000 400,000

SCHEDULE -3 i

From Oriental Bank of Commeros
(Secured by Hypothecation of stocks and Book Debls of the
Gompany and personalGuarantes of Three

Drectors

7065358 4021450

SCHEDULE e
Delored ToxLiabityiassey 265788 1898189

265785 1698189
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CITY ONLINE SERVICES LIMITED
Schedules forming part of Balance sheet and Profit & Loss account

02008 31032008
Re Rs
SCHEDULE
ETS.LOANS AND ADVANCES
a) INVENTORIES'
Stock i Trade 3574304 5402704
3574304 492,704
1) SUNDRY DEBTORS: = ST
Unsecured And Considered Good - -
Outstanding for More than Sx Months 081,944 8403187
T2007.937 74,102,443
) CASH AND BANK BALANCES
At Schecule Banks:
“In Current Account 7565
-As Depasits Held 2s Securty 592,147
In Fixed Deposts
e sy s Depsts 58,193
(Cash in hand at H.O & Branches 71,847 182,11
o —
d) ADVANCES
Tax Deducted at Source 2888000 1996958
Advances for Expen 1850000 350,397
Advance for captal Goads 11000000 -
Advances o Stff 86, 129841
vances For Capital Goods
Other Deposits 2542500 2079390
‘Advances to Supplers g - Bi6430
348,987
SCHEDULE -7
URRENT 1E5 AND 1ons
CURRENT LIABILITIES
Sundry Credior
ForSinles 2767327 3847985
For Servi - 409145
Ravancefom Gustomers L 432966
PR 4590076
5) PROVISIONS
rovision for Exp 1438828 1428115
Provsion for Taxes 5775477 37e3047
Finge Beneft Tax Payable 135,000 -
7343404 52z
SCHEDULE -8 —
INCOME FROM OPERATIONS -
incame from Inleme Services 38773645 30652281
enices 4728400 6188531
ia

Commanication Cost

ISP Membership
Dortan Name Ragiraton Exp

391600
232412

22208233 21,664,163
3000 300000
96,954 =

- 100,000
9945 11,534



CITY ONLINE SERVICES LIMITED
Schedules forming part of Balance sheet and Profit & Loss account

31032008 31.03.2008
s. Re.
Towsr Rerts 1375320 511,388
Repars and Waionance 478544 82717
Electicity Cha 1403430 1,361,480
Generat Mamienance 21,434 5918
Stock Adjustm 1,820,400
Prior Period Expenses - 4213771
TE2ET 28,790,971
AYME! EMPLOYEE
Salaries, Wages and Other Benefis 6519371 5575185
Saff Welfare Expenses 142,801 132,166
761,772 5707351
SCHEDULE -1
ADMINISTRATIVE EXPENSES
Rent 91,734 1,596,676
Posiage and Telegrams 51592
Telephone Expenses 112
Coeyanceand Traveting 1636721
Printing 85,300
Cicanee Foes and Tres 472340
insurance 25,307
Bank Charges 131,03
Offce Mainienance Expenses 957
periodicals 32295
Consuancy and Legal Expenses
Directors' Remuneration 2254520
Diecto siing feas 50 .
s Remuneration: 164,801
Aiverisoment Charoes 42036
Business Promotion Expenses 67663
Freight 6304
Discount On Sal 891
iy Service Charges 25534 241401
Share Transfer fee 72578 000
Mebership&Subscrition Fees 12788 16,657
Venicie Maintenance 129298
Wisc & General Expenses 75122 65507
Copmers Manenance’ 10781 7775
Forein exch 1800 -
524 Dents Wakten OF 3857318 8.189,027
1465313 17,806128
CHEDULE.12  ~
SELLING & MARKETING EXPENSES
afes Promotion Expenses. 0 19500
Sales Cornission 1343297 1970372
1343237 189872
uLE 13
INTEREST
On Overdr 773391 15992
For Delay on 78032 23264
For Delay on Service Tax 559




‘SCHEDULE. .
NOTES FORUING PART OF AGCOUNTS
1.SIGNIFICANT ACCOUNTING POLICIES

ecooace e I Accouning Sacede The company folows mercanlssystm of accouning ang
ecogrizes income and Expendiurs on accrual bass.
2 Revenuo Recognisation

customers.
Al othersa the customers
3 Bedhsses
e costof
line metrod at rates specifed in accordance with Schadule XV of the Companies Act 1968 from the et of
acquision of the assets.
4 Invontories
s valuing inventories at cost only.The diminuton in value ofinventoresifany is ot provided i the fnancil
sasmers.
5

Retrement
No pmwsmn !uv gmm\(y is made. The company is contribuing 1o Provident Fund which s charged o i Profit
& Loss Acct vl basis.
& Tansacion  Foreign Exchange

7 Contingent Liabiles:
unter

Co
a) Dpartment O i for .00,
RS 2000000)
8 Income Tax and Deferred
o o ncome Tax ’nrm e year nge
Bensfi Ta o Income Tax Act
substantvel
9 Segment Aeporting
roated _
1715 not appicab
10 Managerial Remuneration:
Asonsist Ason3tst
09 Mar-08
Rs. e
For Managing Director 872000 540000
For Other Directors - 1382520 960000
i 225452 1500000
1 Audlors Romuneraton:
taory Auct 100,000 100,000
0000 40,000
Towards Gertcaton Work . -
130,000 140,000
12 Cash Fiow Statement
1
SE it o The CENVAT credit so taken

ment of Sarvice Tax on output serices



4 Foron ey s

armings In Forelgn Currency NL NL
Expendure n Fouign Currency:
1) On Account o Licensas and Regstrations Uss 3169
13O0 Ao et e Uss 2958 Uss 1014222
8O0 st o Barcic Grres NI NL
) On Account of VOIP- 053 58.556.59 Uss 622771
4 On Acont o Pt et o Uss 8511
Vi the Companies Act 1955 ( As cerlfied by the management)
Rs Re
3 Tomover
Sale of Harcware tems 125888 391,600
o) Quaniiatve Particulars ofsal of Hradware
ay
Oprenig Stock NA 5492704 5467620
Add Purchas NA : 25075
Less Costof Sales NA 95000 oo
Less Witten off To Cost 1820400
Closing Stdck N s574004 sea701
16 Bk baances ao subject o Reconclisaons
11y e
ot 1 oo
18 Sy o
1 v
20 In espect
21 GIF Valus of mparts Rs A
Hardware fiems 14400000 41583100
22 Related party dsclosure
i) List ofreated part tansactons have taken pi
reltonis:
Name of e Reated Party Relaionship
2 SRR Enginecing personel e able o exercia signifcant-

influence.

i) Tanescons wih rosted pates g o yer

Partcu Key Management Personnel  Total
Anad s s 10000
‘Assets Purchased fAdciton during the year Fs 600000
B Expendiure . NL
company

v

28 Sales are reported netof service tax

A8 prour Fportof evendate
For Prasad & Prasad
Chartered Accountants

K. UDAYA KISHORE
Pariner
MNo.: 18023

Place : Hyderabad
Date :02.09.2009

For and on behalf of Board of Directors

SRAGHAVA RAO
Chairman and Managing Director

R. KRISHNA MOHAN
Director



‘CITY ONLINE SERVICES LIMITED 1
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 st March 2009
earenged | vear Enaea
Fatoman st March 2009( 31st March 2008
. Cash Flow flom Operating Actviies
Net Prft Befor Interest and Tax saresss | rmoazs
Adusimentor
P
tenss | art
1520400 0
B¢ Detrs iten O serae | etssoxr
Inerest Pac a5tz Tas052
Non Cash e 138003 o
Eash Generated before changes in working capital Sasaset | @wis
(Incresse) Decrease niventery el 250
(inresse) Decrease n Sundy Detiors e
(Increase) Decrease i Loans and Advances 735403 850343
(Decrease)/Increase in Current Liabilties and Provisions 418505 3618926
et Cash Fiowfrom Operating Actvities EET PIXTiZe)
Income Tax o
Finge Benef Tax 0
Not Cash Flow from Operating Activities SEE]
B. Cash flow From Investing Activities i e
Purcnase of Faed Assets osseas | . asatios
SaleofFsed Assets a7is o
e Ceoh low s st Aty otz Srids
w from Financing Activities T
Pmceeds from Re-issue of Shares 0 2662500
Inerest Paig asta23 “rass2
Increas n Working Capa Loan s0a08 109250
et Cash Flow used infrom Finance Activiy Tro2ass | 7105758
pening Batanc of Cash and Cash Equivaents F06S080 | 2043685
Netinrease | (Decrease) inCash and Cash Equnatents 1330208 25365
Flosing Batance of Cash and Cash squivalents Tases | 206s0s0
h

Forand on benalfof Board of Directors
As per our Report of even date:
For Prasad & Prasad
Chartered Accountants
RAGHAVA RAO
Crasnani Mg Do

K. UDAYA KISHORE R. KRISHNA MOHAN
Pariner Director
MNo.: 16023

Place : Hydorabad
Date




Balance Sheet abstract and Company's General Business Profile

z

Asper

Registaton Detis
Registraion
Balence ki

Capital Raised During the year
Publc Issus
Bonus fssue

2114 StateCode

31032009
NIL.  Rightslssue N
NI Prvate Piacement o

Posiion of Wabilsation and Deployment of Funds

Total Libilities
Sources of Funds

Paid up Capital
Secured'Loans.

Rssers
Net Current Assets
Accumuated Losses

Petormance of Compary
Tumg

ProfiLoss beors Tax
Eaming per Share

Generic names of three principal productsiservices of Company

tem Code No. (ITC Code)

30042001335
30052001304

'

ot Repartal evendee

For Prasad & Pr
Chartered aits

K. UDAYA KISHORE
artner

MNo

Place
Date

16023

Hyderabad
02002009

520 Total Assets 63820
- Reserves & Suplus. a0

7,065 Unsecursd Loans NIL
29914 Invesments NL
14633 Misc. Expenditure NIL
19282
43698 Total Expenditure 50076

6379

447 Dividend (%) NIL

Product Description Internet Service
Provider

For and on behalf of Board of Directors

SRAGHAVA RAO
Ghairman ang Managing Director

R. KRISHNA MOHAN



CITY ONLINE SERVICES LIMITED
Regd. Office : 707, 7* Fioor, Aditya Trae Cenv, Ameerpet, Hyderabad - 500 038,

PROXY FORM

e, . o beinga memper/

memBers of the above. named company heraby appoint

ol i as

IO 1oy 1 e fo el o ylour bl a e 10 Al Gonera Mosting of e Company to be held on

adounment trereot

1
1
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1
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1

1
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: Signed this wueen 82y OF September, 2008,
!
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C
lead. Ofice : 70, 7 Fior, Adya Trac Cent, Amoarpat, Hyderabad - 500 036,
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i

ENDANCE SLIp
(Poseimaniog, !ﬂp 211 entrance of the mastig venus)

L
I Regd. Foio ; Srares held

1heroby record my presence a the 10 the0r 3
i 20991 11.00 PM i the Registered Ot o the Company.
'

Nare of the Brony

1

1

|

|
evithetng
!

1

|

'! ‘Signature of membariproxy

3

i

2115 minuies prir 0 the commencernt of ne s



PRINTED MATTER
BOOK-POST

I undelivered, please return to
City Online Services Limited

701, 74h Floor, Aditya Trade Center, Ameerpet, Hyderabad - 500 038.

Ph : 23757469 (5 Lines) Telefox : 23733942 www.cityonlines.com



